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SUBJECT: School Sponsored Activity Fees Credit/FTB Report To Legislature Fisca
| npact

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO NEUTRAL.

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED 1/5/99 STILL APPLIES.
X OTHER - See comments below.

x

SUMVARY OF BI LL

Under the Personal Incone Tax Law and the Bank and Corporation Tax Law, this bil
woul d authorize a credit to taxpayers equal to any fees paid, up to $500, to a
qualified school in the support of a school sponsored activity.

SUMVARY OF AMENDMENT

The March 24, 1999, anendnent added private schools to the definition of
gual i fi ed school and nmade a technical correction to the Revenue and Taxati on Code
section nunber being added (from 10753.59 to 17053.59). Except for these
changes, the new revenue estinmate and position update, the remai nder of the
department's analysis of the bill as introduced January 5, 1999, still applies.

Tax Revenue Esti mate

Based on data and assunptions di scussed bel ow, revenue |osses fromthis bill as
anmended March 24, 1999, are estinmated to be as foll ows:

Esti mat ed Revenue | npact of AB 122
Anended March 24, 1999
Assunmed To Be Enacted After 6/30/99
(In $M 1 1ions)
Fi scal Years 1999/ 2000 2000/ 2001 2001/ 2002

TOTAL (Adjusted & Rounded) (90) (86) (90)

The estimated revenue | osses for the March 24, 1999, anmendnent increased by $8
mllion annually fromthe estimate provided for the bill as introduced January 5,
1999, because the amendnent added private schools to the definition of "qualified
school s. "
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Any possi bl e changes in enploynent, personal incone, or gross state product that
mght result fromthis bill are not taken into account.

Tax Revenue Di scussi on

The data and net hodol ogy used in the analysis of this bill as introduced

January 5, 1999, still apply with the followi ng nodification. The origina
estimate was increased by the nunber of students enrolled in California nonprofit
private schools in K-12 (approxi mately 600,000 during the 1997/ 1998 school year).

POSI TI ON
Pendi ng.

At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill as introduced January 5, 1999.



